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SUBJECT: ELECTION WATCH: PRELIMINARY RESULTS 

1 . PRELIMINARY RETURNS FROM JUNE 25 NATIONAL ELECTION 
SHOW PROJECTED REPRESENTATION AS FOLLOWS: 

CURRENT PROJECTED LOSS/GAIN 


INDEPENDENCE PARTY (IP) 

25 

20 -5 

PROGRESSIVE PARTY (PP) 

17 

12 -5 

SOCIAL DEMOCRATIC PARTY (SDP) 

5 13 PLUS 8 

PEOPLE S ALLIANCE (PA) 

11 

14 PLUS 3 

OTHER 2 1 

-1 



ALL GOVERNMENT MINISTERS, INCLUDING FONMIN EINAR AGUSTSSON, 

WERE REELECTED. 
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2. FINAL RESULTS IN FROM ONLY SEVEN OF EIGHT 

CONSTITUENCIES BUT, AS EXPECTED, THEY PONT TO PP AS 

LOSING LARGEST SHARE OF REPRESENTATION. IP WILL 

REMAIN LARGEST PARTY IN ALTHING BUT PRESTIGE OF PRIME 

MINISTER GEIR HALLGRIMSSON CLEARLY DIMINISHED WITH PARTY WINNING 

ONLY ABOUT ONE-THIRD OF POPULAR VOTE, SMALLEST SHARE IN AT 

LEAST FORTY YEARS. 
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3. RF.VTTAT.T7.FD SDP SHOWED MOST IMPRESSIVE GAINS MAKING 
COMEBACK FROM LOW POINT OF 1974 WITH NEW, YOUNGER 
CANDIDATES. PA, AS RESULT OF ITS GAINS, WILL FORM 
SECOND LARGEST BLOC IN ALTHING THEREBY HELPING TO 
CONFIRM ITS CLAIM TO BE MAIOR OPPOSITION PARTY TO IP. 

4. ORGANIZATION OF LIBERALS AND LEFTISTS (OLL) LOST 
BOTH OF ITS SEATS ALTHOUGH KARVEL PALMASON, A FORMER 
OLL REPRESENTATIVE, WAS ELECTED AS AN UNAFFILIATED MP. 

5. NEXT STEP IS ANTICIPATED RESIGNATION BY PRIMIN 
GEIR HALLGRIMSSON WITH NEXT FEW DAYS. WHILE HE 
CONTINUES IN OFFICE AS CARETAKER, DISCUSSIONS WILL THEN 
TAKE PLACE ON FORMATION OF NEW COALITION. WITH DRAMATIC 
GAINS BY SDP, ATTENTION LIKELY TO FOCUS ON REBUILDING 
IP-SDP COALITION WHICH WAS IN OFFICE 1959-71. SUCH 
COALITION, IF IT MATERIALIZED, WOULD BE BEST FROM POINT 

OF VIEW OF USG/NATO INTERESTS, BUT IT IS STILL TOO EARLY 
TO SPECULATE ON SHAPE OF NEXT GOVERNMENT. 

6. FINAL RESULTS AND ADDITIONAL COMMENT FOLLOW SEPTELS. 
BLAKE 
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